WHISPERING PINES METROPOLITAN DISTRICT NO. 1
191 University Blvd. #358
Denver, CO 80206

July 31, 2025

City of Aurora

City Clerk

15151 E. Alameda Parkway
Aurora, CO 80012

RE: 2024 Annual Report for Whispering Pines Metropolitan District Nos. 1
To Whom It May Concern:

On behalf of Whispering Pines Metropolitan District Nos. 1 (“the Districts”) and pursuant
to the Districts’ Consolidated Service Plan (the “Service Plan”), we are submitting the Annual
Report for the calendar year 2024 for your review, a copy of which is attached as Enclosure A,

which conveys information concerning the Districts’ progress in implementing their Service Plan.

Please contact us should have any questions or require further information.

Very truly yours,

191 University Blvd. #358, Denver, CO 80206—Tel: 303-818-9365—Fax: 720-381-0000
angela@teleos-services.com




ENCLOSURE A

(Annual Report)




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
2024 ANNUAL REPORT
CITY OF AURORA

Pursuant to Section VIII of the Service Plan for Whispering Pines Metropolitan District

No. 1 (the “District”) and pursuant to Section 32-1-207(3)(c), C.R.S., the District is required to
submit an annual report to the Manager of the Office of Development Assistance of the City
Manager’s Office no later than August 1st of each year. The District submits the following annual
report for the year ending December 31, 2024 (the “Reporting Year”).

L

Boundary changes made or proposed to the District’s boundaries as of December 31
of the prior year.

There were no boundary changes made to the District’s boundaries during the Reporting
Year.

Intergovernmental Agreements with other governmental entities entered into or
proposed as of December 31 of the prior year.

The District did not enter into any intergovernmental agreements with other governmental
entities during the Reporting Year. Further, no intergovernmental agreements were
terminated or proposed.

Copies of the District’s rules and regulations, if any, as of December 31 of the prior
year.

The District did not adopt rules and regulations during the Reporting Year, although the
District did amend its existing rules and regulations. The District’s website is:
www,whisperingpinesmetrodistrict.com.

Summary of any litigation which invelves the District’s Public Improvements as of
December 31 of the prior year.

There is no litigation or notices of claim, pending or threatened, asserted against the District
which involves the District’s public improvements, of which the District is aware for the
Reporting Year.

Status of the District’s construction of the Public Improvements as of December 31 of
the prior year.

The District has constructed one hundred percent (100%) of the Public Improvements.

A list of all facilities and improvements constructed by the District that have been
dedicated to and accepted by the City as of December 31 of the prior year.




10.

11.

All streets, water, sewer, erosion, and gas lines were dedicated to the City prior to the
Reporting Year.

The final assessed valuation of the District for the current year (2025) and Reporting
Year.

The District’s final assessed valuation for the current vear: $32,6660,484.
The District’s final assessed valuation for the Reporting Year: $27,449,545.

Current year budget including a description of Public Improvements to be
constructed in such year.

The District’s budget is attached as Exhibit B.

Audit of the District’s financial statements for the year ending December 31 of the
previous year, prepared in accordance with generally accepted accounting principles
of audit exemption, if applicable.

The District’s 2024 audit is attached as Exhibit C.

Notice of any uncured events of defaunlt by the Districts, which continue beyond a
ninety (90) day-period, under any Debt instrument.

None.

Any liability of the Districts to pay their obligations as they come due, in accordance
with the terms of such obligations, which continue beyond a ninety (90) day period.

None.

The foregoing annual report is submitted by the undersigned, on behalf of the Whispering Pines
Metropolitan District No. 1, dated this 31 day of July 2025.

This annual report must be electronically filed with the governing bady with jurisdiction over the special district, the division, and
the state auditor, and such report must be electronically filed with the county clerk and recorder for public inspection, and a copy
of the report must be made available by the special district on the special district’s website pursuant to section 32-1-104.5 (3).




EXHIBIT B
(2025 Budget)




RESOLUTION
TO ADOPT 2025 BUDGET, APPROPRIATE SUMS OF MONEY,
AND AUTHORIZE THE CERTIFICATION OF THE TAX LEVY
WHISPERING PINES METROPOLITAN DISTRICT NO. 1

A RESOLUTION SUMMARIZING REVENUES AND EXPENDITURES FOR EACH FUND,
ADOPTING A BUDGET, LEVYING GENERAL PROPERTY TAXES FOR THE YEAR 2025
TO HELP DEFRAY THE COSTS OF GOVERNMENT, AND APPROPRIATING SUMS OF
MONEY TO THE VARIOUS FUNDS IN THE AMOUNTS AND FOR THE PURPOSES SET
FORTH HEREIN FOR THE WHISPERING PINES METROPOLITAN DISTRICT NO. 1,
ARAPAHOE COUNTY, COLORADOQ, FOR THE CALENDAR YEAR BEGINNING ON THE
FIRST DAY OF JANUARY, 2025, AND ENDING ON THE LAST DAY OF DECEMBER,
2025,

WHEREAS, the Board of Directors of the Whispering Pines Metropolitan District No. 1

has authorized its consultanis to prepare and submit a proposed budget to said governing body at

the

proper time; and

WHEREAS, the proposed budget has been submitted to the Board of Directors of the

District for its consideration; and
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WHEREAS, upon due and proper notice, published or posted in accordance with the law,
d proposed budget was available for inspection by the public at a designated public office, a
blic hearing was held on November 4, 2024 and interested electors were given the opportunity
file or register any objections to said proposed budget; and

WHEREAS, whatever increases may have been made in the expenditures, like increases

were added to the revenues or planned to be expended from reserves or fund balances so that the
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dget remains in balance, as required by law; and

WHEREAS, the amount of money necessary to balance the budget for general operating
rposes from property tax revenue is $996.145.00; and

WHEREAS, the Board of Directors finds that it is required to temporarily lower the
erating mill levy to render a refund for $__-0-; and

WHEREAS, the amount of money necessary to balance the budget for voter-approved
nds and interest is $1,110,456.00; and

WHEREAS, the amount of money necessary to balance the budget for contractual
ligation purposes from property tax revenue as approved by voters from property tax revenue
$36.351.00; and

WHEREAS, the amount of money necessary to balance the budget for capital
penditure purposes from property tax revenue as approved by voters or at public hearing is




$-0-~; and

WHEREAS, the amount of money necessary to balance the budget for
refunds/abatements is § -0~ : and

WHEREAS, the 2024 valuation for assessment for the District as certified by the County
Assessor of Arapahoe is $32.660.484; and

WHEREAS, at an election held on November 1, 2005, the District has eliminated the
revenue and expenditure limitations imposed on governmental entities by Article X, Section 20
of the Colorado Constitution and Section 29-1-301, C.R.S., as amended.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
WHISPERING PINES METROPOLITAN DISTRICT NO. | OF ARAPAHOE COUNTY,
COLORADOQ:

Section 1. Adoption of Budget. That the budget as submitted, and attached hereto
and incorporated herein by this reference, and if amended, then as amended, is hereby approved
and adopted as the budget of the Whispering Pines Metropolitan District No. 1 for calendar year
2025.

Section 2. Budget Revenues. That the estimated revenues for each fund as more
specifically set out in the budget attached hereto are accepted and approved.

Section 3. Budget Expenditures. That the estimated expenditures for each fund as
more specifically set out in the budget attached hereto are accepted and approved.

Section 4. Levy of General Property Taxes. That the Board of Directors does hereby
certify the levy of general property taxes for collection in 2025 as follows:

A, Levy for General Operating and Other Fxpenses. That for the purposes of
meeting all general operating expense of the District during the 2025 budget year, there is hereby
levied a tax of _30.500 mills upon each dollar of the total valuation of assessment of all taxable
property within the District for the year 2024,

B. Temporary Tax Credit or Rate Reduction. That pursuant to Section 39-1-
111.5, C.R.S. for the purposes of effect of a refund for the purposes set forth in Section 20 of

Article X of the Colorado Constitution, there is hereby certified a temporary property tax credit
or temporary mill levy rate reduction of _0.000 mills upon each dollar of the total valuation
of assessment of all taxable property within the boundaries of the District for the year 2024.

L. Levy for General Obligation Bonds and Interest. That for the purposes of
meeting all debt retirement expense of the District during the 2025 budget year, as the funding
requirements of the current outstanding general obligation indebtedness is detailed in the
following "Certification of Tax Levies," there is hereby levied a tax of 34.000 mills upon each




dollar of the total valuation for assessment of all taxable property within the District for the year
2024.

D. Levy for Contractual Obligations. That for the purposes of meeting the
contractual obligation expense of the District during the 2025 budget year, as detailed in the
following "Certification of Tax Levies," there is hereby levied a tax of _1.113  mills upon each
dollar of the total valuation for assessment of all taxable property within the District for the year
2024.

E. Levy for Capital Expenditures. That for the purposes of meeting all
capital expenditures of the District during the 2025 budget year pursuant to Section 29-1-
301(1.2) or 29-1-302(1.5), C.R.S., there is hereby levied a tax of 0.000 _ mills upon each dollar
of the total valuation of assessment of all taxable property within the boundaries of the District
for the year 2024.

F. Levy for Refunds/Abatements. That for the purposes of recoupment of
refunds/abatements of taxes pursuant to Section 39-10-114(1)(a)(I}B), C.R.S., there is hereby
levied a tax of _0.000 mills upon each dollar of the total valuation of assessment of all
taxable property within the boundaries of the District for the year 2024.

Section 5. Property Tax and Fiscal Year Spending Limits. That, being fully
informed, the Board finds that the foregoing budget and mill levies do not result in a violation of
any applicable property tax or fiscal year spending limitation.

Section 6. Certification. That the appropriate officers of the District are hereby
authorized and directed to certify to the Board of County Commissioners of Arapahoe County,
Colorado, the mill levies for the District herein above determined and set, or be authorized and
directed to certify to the Board of County Commissioners of Arapahoe County, Colorado, as
herein above determined and set, but as recalculated as needed upon receipt of the final
certification of valuation from the County Assessor in order to comply with any applicable
revenue and other budgetary limits or o implement the intent of the Disuict.  That said
certification shall be in substantially the form set out and attached hereto and incorporated herein

by this reference.

Section 7. Appropriations. That the amounts set forth as expenditures and balances
remaining, as specifically allocated in the budget attached hereto, are hereby appropriated from
the revenue of each fund, to each fund, for the purposes stated and no other.

[remainder of page intentionally left blank; signature page follows]
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ADOPTED this 4™ day of November, 2024.

WHISPERING PINES METROPOLITAN
DISTRICT NO. |

DocuSigned by

o (Maghun 4o

President

ATTEST:

== locuSigned by:
oy, | fuple ik
ecretary

Signature Page to 2025 Budget Resolution




SENTINEL
PROOF OF PUBLICATION

STATE OF COLORADO
COUNTY OF ARAPAHOE }ss.

1 DAVID PERRY. do solemnly swear that I am the
PUBLISHER of the SENTINEL, that the same is
weekly newspaper published in the Counties of Arap-
ahoe, Adams, and Denver, State of Colorado and has
a general cireulation therein; thet said newspaper
hras been published condinuousty and unintervuptedy
in said Connties of Avapahoe, Adams and Denver for
a period of more than fifly-two consecutive weeks
prior to the first publication of the avmexed legal no-
tice or advertisement; that said newspaper has been
acmitied to the United States mails as second-class
matter under the provisions of the Act of March 30,
1923, entitied “Legal Notices and Advertisements,”
o any amendments thereof, and thar said newspaper
is a weekly newspaper duly qualified for publishing
legal notices and advertisements within the meaning
af the Taws of the State of Colorado.

That the annexed legal notice or advertisement was
published in the regular and entire issue of every
number of said weekly newspaper for the period |
af consecutive insertions; and that the first publica-
flon of said notice was in the issue of said newspaper
dated October 17 A.D. 2024 and that the last publica-
tion of seid notice was in the issue of said newspaper
dated October 17 A.D. 2024,

! witness wheveof 1 have hevewnto set my hand ithis
{7th day of October A.D, 2024,

/)( KT/ (3& gAY

Subseribed and sworn to before me, a notary public
i the County of drapahoe, State of Colorado, this
17th dav of October 4.D. 2024.

Ubatells By

Notary Public

oA Ik fa . st vaar of
3 gat & Enslr 1 of
2025 has been subiitted to !hgﬁ\ﬂtiaperv
i Plhes Metropolitan District No. 1 (the
“District’). - Such proposed budget will be
considered at ameeting and public hearing
of fhe Board of Diectors of the District to
be hefd al §:30 pam., i z.tha,reaigqr,
ot Tuesday, November: 5, 2024, via tele-
phona and videatconfarence, To attend and
participata via phone, dial (720) 707 2899
and enter Mesting 10; 874 3431 1766,
Pagscade: 533463_.bznfm_ n
fic participation by, vide _
ba\ia%z!biﬁ at feast 24 hours prior o the
meeling and public hearing online at Www.
whisparingpinesdislrct.com

GE 18 FURTHER GIVEN that an
:':?;Itdmen! fo the 2024 budgst of the
District may also_be considered at the
ahoye-referanced meeting and publichear- -
ing of the Board of Directors of the [istricl.
A capy of tisg proposed 2025 budgat and
fie pmended 2024 budget, if raquired, ara
ayaiiable Tor public inspection at the offices:
of Community Resourca Setvices of ‘
orado. Plaase contact Diane Rodriguez
by email al diodriguez@crsofcolorado,
com “or by leléphone at 303.381-4968 o,
make armngements lo inspect the budgels
Brior to visiling the foregelng office. Any in-
erasted elecior within the Districl may, at
any time prior to final adoption of the 2026
budget and the amended 2024, if required,
fite ot ragister any ohjpctions thareto.

WHISPERING PINES
METROPOLITAN DISTRICT NO.
' By: fs/ Matt Kehos,

Prasident

ation regardi

Publication: October 17, 2024
Sentinel
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ATTACH COPY OF THE ADOPTED BUDGET AND
THE CERTIFICATION OF TAX LEVIES




WHISPERING PINES METROPOLITAN DISTRICT

GENERAL FUND

2025 ADOPTED BUDGET - MODIFIED ACCRUAL (BUDGETARY) BASIS
WITH 2023 ACTUAL AND 2024 ESTIMATED AMOUNTS

REVENUES
Property taxes
Specific ownership taxes
Assessed fees
Ciubhouse rental
Development fees
Grant
Interest
Miscellaneous
Transfer fee

Total revenues

EXPENDITURES
Accounting and audit
Administration
Clubhouse management

Clubhouse - pool maintenance and repair

Clubhouse - pool contract
Clubhouse ~ pool chemicals
Communications and website
County treasurer fees

. Election
Fence maintenancefreplacement
Insurance
Irrigation
Landscaping
L.andscaping enhancements
Legal
Miscellaneous
Mulch replacement
Safety improvements and maintenance

Snow removal
Social committee

Trash service
Tree maintenance
Tree and shrub replacement
Utilities
Tahor reserve 3%
Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Transfer to reserve fund
Total other financing uses

NET CHANGE IN FUND BALANCE

BEGINNING FUND BALANCE

ENDING FUND BALANCE

2023 2024 2025
Actual Estimated Adopted
$ 782,312 % 1,024,048 % 996,145
51,261 57,161 68,730
325 500 500
6,200 8,100 5,000
5,000 - 10,000
- 1,382 B
23,891 40,000 15,000
400 1,625 -
29,600 40,500 36,000
898,889 1A AT 1,132,375
47,974 50,000 50,000
60,597 62,000 62,000
54,029 45,950 45,950
46,823 57,000 82,000
6,870 7,500 7,695
3,292 3,500 3,500
- 10,000 10,000
11,746 15,368 14,942
2,655 - 15,000
34,040 35,000 35,000
19,740 19,928 20,700
19,254 20,000 20,000
94,024 116,775 98,100
30,000
24,046 25,000 25,000
1,985 3,500 3,500
26,056 - -
- 32,000 32,000
12,319 30,000 30,000
4,140 12,000 12,000
89,867 98,000 98,000
7,800 15,000 15,000
- 35,000 35,000
42,351 80,000 70,000
- - 24,500
609,608 773,521 839,887
289,281 399,696 292 488
(111,659) (289,281) (399,696)
{111,659) (289,281) (399,698)
177,622 110,415 (107,208)
147 857 325479 435,894
$ 325,479 $ 435,894 $ 328,686




WHISPERING PINES METROPOLITAN DISTRICT

DEBT SERVICE FUND
2025 ADOPTED BUDGET - MODIFIED ACCRUAL (BUDGETARY) BASIS

WITH 2023 ACTUAL AND 2024 ESTIMATED AMOUNTS

REVENUES
Property taxes
Property taxes -~ regional mill levy
Specific ownership taxes
Interest

Total revenues

EXPENDITURES
Bond principal 2017A
Bond interest 2017A
Bond principal 2023
Bond interest 2023
County treasurer fees
Regional mill levy - Aurora
Repayment of developer advances
Trustee fees
Costs of issuance

Total expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCGING SOURGES

Bond proceeds
Bond premium

Total other financing sources
NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE

ENDING FUND BALANCE

2023 2024 2025
Actual Estimated Adopted
1,627,951 $ 848,808 1,110,456
30,551 36,336 36,351
102,121 50,812 77,732
103,283 25,000 16,000
1,763,806 960,956 1,239,638
23,696,000 -
3,481,693 - -
- 150,000 245,000
- 999,500 992,000
23,400 13,283 17,202
30,551 36,336 36,351
140,000 - -
11,295 11,000 11,000
448,901 “ 5
27,831,840 1,210,119 1,301,553
(26,067,934) (249,163) (62,014)
20,825,000 - -
1,093,663 - -
21,918,663 - -
(4,149,271) (249,163) (62,014)
4,486,254 336,983 87,820
336,983 $ 87,820 25,806




WHISPERING PINES METROPOLITAN DISTRICT

RESERVE FUND

2025 ADOPTED BUDGET - MODIFIED ACCRUAL (BUDGETARY) BASIS
WITH 2023 ACTUAL AND 2024 ESTIMATED AMOUNTS

REVENUES

Total revenues

EXPENDITURES
Pool maintenance

Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
Transfer from general fund

Total other financing sources
NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE

ENDING FUND BALANCE

2023 2024 2025
Actual Estimated Adopted

2 $ = $ 5
7,500
5 : 7.500
. - (7,500)
111,659 289,281 399,696
111.659 280,281 399,696
111,659 289,281 392,196
19,000 130,659 419,940
130,659 § 419,940 $ 812,136




CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TQ: County Commissioners! of ARAPAHOE COUNTY , Colorado,

On behaif of the WHISPERING PINES METROPOLITAN DISTRICT NO. 1
{taxing entity)

the BOARD OF DIRECTORS

(zoverning body)®
of the WHISPERING PINES METROPOLITAN DISTRICT NO. |
(local government)©

$ 32,660,484

Hevreby officially certifies the following mills to be

levied against the taxing entity’s GROSS assessed (GROSSP assessed valuation, Line 2 of the Certification of Valuation
valuation of: Form DLG 57%)

Mote: If the assessor certified a NET assessed valuation g

(AV) different than the GROSS AV due to a Tax (NET assessed valuation, Line 4 of the Certification of Valuation
Increment Financing (TIF) Area® the tax levies must be Form DLG 57)

caleulated vsing the NET AV. The taxing entity's total
progerty tax revenue will be derived from the mill levy
multiplied against the NET assessed valuation of:

Submitted: 12/12/2024 for budget/fiscal year 2025
PURPOSE (see end notes for definitions and examples) LEVY? REVENUE’
1. General Operating Expenses™ 30.500 mills  $ 996,145
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction' < > mills < >
SUBTOTAL FOR GENERAL OPERATING: 30.500 - mills $ 995,145
3.
General Obligation Bonds and Interest? 34.000 mills $ 1,110,456
4. Contractual Obligations® 1.113 mills  § 36,351
5. Capital Expenditurest - mills 2
6. Refunds/Abatements™ mills  §
7. Other™ (specify): mills  §
mills §

- TOTAL: [ Sum of General |
Operating Subtotal .

| $2,142,952

Contact person: Daytime
(print) Sue Blair, CRS of Colorade, LLC phose: 303-381-4977

Signed: Cg';“ 'ﬂ"" Title: District Manager

! {f the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separaie form
for each county and certify the same levies uniformly to ench county per Article X, Section 3 of the Colorado Constitution.
* Levies must be rounded to three decimal places and revenue must be caleulated from the total NET gssessed valuatiop (Line 4 of
Form DLG37 on the County Assessor's final certification of valuation).

DLG 70 (Rev. 6/16)




CERTIFICATION OF TAX LEVIES, continued

WHISPERING PINES METROPOLITAN DISTRICT NO. 1

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

Purpose of Issue:
Series

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

CONTRACTS:

i

Purpose of Contract:

Title:
Date:

Principal Amount:

Maturity Date:

Levy:
Revenue:

$19,320,000 Limited Tax GO Refunding & Improvement Bonds

2017A

December 15, 2017

5.000%

December 1, 2047

34.000

$1,110,456

$3,985,000 Subordinate Limited Tax GO Bonds

2017B

December 15, 2017

7.375%

December 1, 2047

Included in above

Included in above

Taxable Subordinate Limited Tax Bonds

2014

December 30, 2014

8.000%

December 10, 2054

0.000

$0

Aurora Regional Improvements

Aurora Regional Improvements

N/A

N/A

N/A

1.113

$36,351

Use multiple copies of this page as necessary to report all bond and contractual obligations.

DLG 70 (Rev. 6/16)




Mill Levy Public Information
Pursuant to 39-1-125 C.R.S.

Counties can ask local governments to submit this form to the county by December 15" pursuant
; 39-1-125 (1) (¢) C.R.S. Local governments, please verify with the county whether they would
e you to use this form or a different process to provide this information.

Taxing Entity Information

laxing Entity: Whispering Pines Metro District No, 1
County:_Arapahoe

JOLA Local Government 1D Number: 65463
subdistrict Number (if applicable):
Judget/Fiscal Year: 2025

o o B 0 B e B i O

L]

Viill Levy Information

1. Mill Levy Name or Purpose:_General Fund, Debt Service Fund, Contractual Obligation
1.113 mills

Mill Levy Rate (Mills) : GF: 3¢.500 DSF: 34.000 Contractual 1.113 TOTAL 65.613

Previous Year Mill Levy Rate (Mills): : GF: 30.500 DSF; 26.000 Contractual 1.113

TOTAL 57.613

4. Previous Year Mill Levy Revenue Collected: $1.880.861

Mill Levy Maximum Without Further Voter Approval GF Unlimited, DSF 50.000 mills,

contractual 1.113 mills

Annual Growth in Mill Levy Revenue: $262.091

Actual Growth in Mill Levy Revenue Over the Prior Year: $262.091

Is revenue from this mill levy allowed to be retained and spent as a voter-approved

revenue change pursuant to section 20 (7)(b) of Article X of the State Constitution

(TABOR)? Yes

9. Is revenue from this mill levy subject to the Statutory Property Tax (5.5%) Limit in 29-1-
301 CRS?No

10. Is revenue from this mill levy subject to any other limit on annual revenue growth
enacted by the local government or another local government? Not to our actual
knowledge

11. Does the mill levy need to be adjusted or does a temporary mill levy reduction need to be
used in order to collect a certain amount of revenue? If “Yes”, what is the amount? No

12, Other or additional information:

o

% N o

Contact Information

Contact Person:_Sue Blair

Title: CEO

Phone: 303.381.4960

Email: sblair@ersofcolorado.com




Exhibit C

(2024 Audit)




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
Arapahoe County, Colorado

FINANCIAL STATEMENTS
Year Ended December 31, 2024
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3615 Delgany St. 20398819200

WI P F L I Suite 500 wipfli.com

Denver, CO 80216

Board of Directors
Whispering Pines Metropolitan District No. 1
Arapahoe County, Colorado

Opinions

We have audited the accompanying financial statements of the governmental activities and each major
fund of Whispering Pines Metropolitan District No. 1 (the “District”), as of and for the year ended
December 31, 2024, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements, as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund of
Whispering Pines Metropolitan District No. 1 as of December 31, 2024, and the respective changes in
financial position and the respective budgetary comparison for the general fund for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America (GAAP), and
for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the District’s ability to
continue as a going concern twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.




Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control, Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements,

In performing an audit in accordance with GAAS, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
staternents.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District's ability to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control—
related matters that we identified during the audit.




Other Matters

Required Supplemental Information

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinions on the basic financial statements are not affected by this missing
information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the basic financial statements that
collectively comprise the District’s basic financial statements as a whole. The supplementary
information as listed in the table of contents is presented for the purposes of legal compliance and
additional analysis and is not a required part of the basic financial statements. The supplementary
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, such information is fairly
stated in all material respects in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in our report. The other information, as
listed in the table of contents, does not include the basic financial statements and our auditor’s report

thereon. Our opinions on the basic financial statements do not cover the other information, and,
accordingly, we do not express an opinion or provide any assurance on them.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

(/U%u Lip
Wipfli LLP
Denver, Colorado

July 30, 2025
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
STATEMENT OF NET POSITION (DEFICIT)
December 31, 2024

ASSETS
Cash and investments - unrestricted
! Cash and investments - restricted
Accounts receivable
Prepaid expense
Property taxes receivable
Capital assets, net of depreciation
Total assets

DEF_ERRED OUTFLOWS OF RESOURCES
Bond insurance, net of amortization
Total deferred inflows of resources

LIABILITIES
Accounts payable
Accrued interest payable
Bonds payable - due within one year
Noncurrent liabilities:
Bonds payable
Reimbursement for MDIA

Total liabilitics

pEFERRED INFLOWS OF RESOURCES
- Deferred property tax revenue
Total deferred inflows of resources

NET POSITION (DEFICIT)
Net investment in capital assets
 Restricted for:
" Debt service
Emergencies
Unrestricted
Total net position (deficit)

} These financial statements should be read only in connection with
the accompanying notes to financial statements.

1

Governmental
Activities

883.488
116,010
12,477

445
2,142,952
13,813,533

16,968,905

109,481

109,481

5,022
2,382,847
245,000

20,624,151
4,419,229

27,676,249

2,142,952

2,142,952

(11,365,3606)

99,076
22,100
(1,496,625)

$ (12,740,815)




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
STATEMENT OF ACTIVITIES
Year Ended December 31, 2024

Net (Expense)
Revenue and
Change in Net
Program Revenues Position
Operating Capital
Charges for  Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Primary government:
Governmental activities:
General government $ 1,270,645  § - 5 1,382 § - $ (1,269,263)
Interest and expenses on long-term debt 1.320,442 - - - (1,320,442)
$ 2391087 § » $ 1,382 § - (2,589,705)
General revenues:

Property taxes 1,909,194

Specific ownership taxes 110,738

Assessed fees 500

Clubhouse rental 11,700

Interest 77.452

Miscellaneous 1,525

Transter fee 43,500

Total gencral revenues 2.154.609

Change in net position (435,096)

Net position (deficit) - beginning (12,305,719)

Net position (deficit) - ending

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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§  (12,740,815)



WHISPERING PINES METROPOLITAN DISTRICT NO. 1

Bond insurance premium, net

Bonds payable

Bond premium

Reimbursement for MDIA

Accrued interest on long-term obligations
Net position of governmental activities

These financial statements should be read only in connection with
the accompanying notes {o financial statements.

3

BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2024
Total
Debt Governmental
General Service Funds
ASSETS
Cash and investments - unrestricted $ 883488 % - b 883,488
Cash and investments - restricted 22,100 93,910 116,010
Accounts receivable 7311 5,166 12,477
Prepaid expense 445 " 445
Property taxes receivable 996,145 1,146,807 2,142,952
Total assets $ 1,909,489 $ 1,245,883 5 3155372
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
LIABILITIES
Accounts payable $ 5022 % - $ 5,022
Total liabilities 5,022 - 5,022
DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue 996,145 1,146,807 2,142.952
Total deferred inflows of resources 996,145 1,146,807 2,142,952
FUND BALANCES
Nonspendable:
Prepaid expenditures 445 - 445
Restricted:
Emergency reserves 22,100 - 22,100
Debt service - 99,076 99,076
Unassigned 885,777 - 885,777
Total fund balances 908,322 99,076 1,007,398
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES $ 1,909,489 $ 1,245,883

Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds
Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the funds

13,813,533

109,481
(19,840,000)
(1,029,151)
(4,419,229)

(2,382,847)
$ (12,740,815



WHISPERING PINES METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2024
Total
Debt Governmental
General Service Funds
REVENUES
Property taxes $ 1,024,050 $ 848,808 $ 1,872,858
Property taxes - regional mill levy - 36,336 36,336
Specific ownership taxes 58,624 52,114 110,738
Assessed fees 500 - 500
Clubhouse rental 11,700 - 11,700
Grants 1,382 - 1,382
Interest 48,099 29,353 77,452
Miscellaneous 1528 - 1,525
Transfer fee 43,500 - 43,500
Total revenues 1,189,380 966,611 2,155,991
EXPENDITURES
General
Accounting and audit 42,304 - 42,304
Administration 60.274 - 60,274
Communications and website 2,327 - 2,327
Community events 9,096 - 9,096
County treasurer fees 15,367 13,283 28.650
Fence maintenance / replacement 40,640 - 40,640
Insurance 19,927 - 19,927
Irrigation 20,542 - 20,542
Landscaping 116,775 - 116,775
Legal 22,774 - 22,774
Miscellaneous expenses 337 - 337
Pool / Clubhouse 107,199 - 107,199
Safety improvements and maintenance 32.757 - 32.757
Snow removal 26410 - 26,410
Trash service 93.553 - 93,553
Tree maintenance 4,400 - 4,400
Tree replacement 39,378 39,378
Utilities 83.136 - 83.136
Debt service
Bond principal- Series 2023 - 150,000 150,000
Bond interest - Series 2023 - 999,500 999,500
Regional mill levy - Aurora - 36,336 36,336
Trustee fees - 5,399 5,399
Total expenditures 737.196 1,204,518 1,941,714
NET CHANGES IN FUND BALANCES 452.184 (237,907) 214,277
FUND BALANCES - BEGINNING OF YEAR 450,138 336,983 793,121
FUND BALANCES - END OF YEAR $ 908,322 $ 99,076 §  1.007,398

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Amounts reported for governmental activities in the Statement
of Activities are different because:

Net change in fund balance - Total governmental funds

The issuance of long-term debt provides current financial
resources to governmental funds, while the repayment
of principal of long-term debt consumes the current
financial resources of governmental funds. Neither
transaction, however, has any effect on net position.
The net effect of these differences in the treatment
of long-term debt is as follows:

Bond principal payments

Some expenses reported in the Statement of Activities

do not require the use of financial resources and,
therefore, are not reported as expenditures in
governmental funds:

Bond premium amortization

Bond insurance amortization

Depreciation

Net change in accrued interest on long-term obligations

Change in net position of governmental activities

Year Ended December 31, 2024

$ 214,277

150,000
36,864
(3.924)
(478,431)

(353,882) (799.373)

$  (435,096)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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REVENUES
Property taxes
Specific ownership taxes
Assessed fees
Clubhouse rental
Development fees
Grants
Interest
Miscellaneous
Transfer fee

Total revenues

EXPENDITURES
Accounting and audit
Administration
Communications and website
Community events
County treasurer fees
Fence maintenance / replacement
Insurance
Irrigation
Landscaping
Legal
Miscellaneous expenses
Pool / Clubhouse

GENERAL FUND

Year Ended December 31, 2024

WHISPERING PINES METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE
BUDGET AND ACTUAL

Variance with

Safety improvements and maintenance

Snow removal
Trash service
Tree maintenance
Tree replacement
Utilities
Emergency reserve
Total expenditures

NET CHANGE IN FUND BALANCE

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Original Final Budget
and Final Actual Positive
Budget Amounts (Negative)
$ 995,717 % 1,024,050  $ 28,333
69,700 58,624 (11,076)
500 500 -

5,000 11,700 6,700
20,000 - (20,000)

- 1,382 1,382

10,000 48,099 38,099

- 1,525 1,525

36,000 43,500 7,500
1,136,917 1,189,380 52,463
50,000 42,304 7,696
62,000 60,274 1,726
10,000 37 7,673
12,000 9,096 2,904
14,936 15,367 (431)
35,000 40,640 (5,640)
20,700 19,927 773
20,000 20,542 (542)
100,000 116,775 (16,775)
25,000 22,774 2,226
3,500 337 3,163
113,950 107,199 6,751
32,000 32,757 (757)
30,000 26,410 3,590
98,000 93,553 4,447
15,000 4,400 10,600
35,000 39,378 (4,378)
70,000 83,136 (13,136)
22,500 - 22,500
769,586 737,196 32,390
367,331 452,184 84,853
430,661 456,138 25,477

$ 797,992 $ 908,322  § 110,330

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 1 -DEFINITION OF REPORTING ENTITY

Whispering Pines Metropolitan District No. 1 (District), a quasi-municipal corporation and
political subdivision of the State of Colorado was organized in 2005 and is governed pursuant to
provisions of the Colorado Special District Act. The District’s service area is located entirely
within the City of Aurora (City) in Arapahoe County, Colorado. The District was established to
finance the construction and acquisition of arterial roadways, major storm drainage facilities,
traffic safety protection, potable water systems, sewer systems, irrigation systems and recreation
facilities that benefit the citizens of the District. Upon completion, the District will dedicate these
facilities to the City or other appropriate jurisdiction for maintenance and operation except for
park and recreation facilities which the District will maintain. When the District satisfies the
terms of its outstanding indebtedness and contractual obligations, the City may require the
District to begin dissolution proceedings. The District's primary revenues are property taxes and
developer advances. The District is governed by an elected board of directors.

The District follows the GASB pronouncements which provide guidance for determining which
governmental activities, organizations and functions should be included within the financial
reporting entity. GASB pronouncements set forth the financial accountability of a governmental
organization’s elected governing body as the basic criterion for including a possible component
governmental organization in a primary government’s legal entity. Financial accountability
includes, but is not limited to, appointment of a voting majority of the organization’s governing
body, ability to impose its will on the organization, a potential for the organization to provide
specific financial benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization nor is the District a
component unit of any other primary governmental entity. The District has no employees and all
operations and administrative functions are contracted.

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:
Government-wide and Fund Financial Statements

The government-wide financial statements include the statement of net position and the
statement of activities. These financial statements include all of the activities of the District. For
the most part, the effect of inter-fund activity has been removed from these statements.
Governmental activities are normally supported by taxes.

The statement of net position reports all financial and capital resources of the District. The
difference between the assets plus deferred outflows of resources and the liabilities plus deferred
ows of resources of the District is reported as net position.




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NpTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The statement of activities demonstrates the degree to which the direct and indirect expenses of a
given function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash
flows. Grants and similar items are recognized as revenues as soon as all eligibility requirements
imposed by the provider have been met. Expenditures for capital assets are shown as increases in
agsets and redemptions of bonds and long-term liabilities are recorded as reductions in liabilities.
Depreciation is computed and recorded as an operating expense.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. The major sources of revenue
susceptible to accrual are property taxes and specific ownership taxes. Expenditures, other than
interest on long-term obligations, are recorded when the liability is incurred or the long-term
obligation is paid. All other revenue items are considered to be measurable and available only
when cash is received by the District.

The District reports the following major governmental funds:

The General Fund is the District’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in other funds.

The Debt Service Fund accounts for the resources accumulated and payments made for principal,
interest and related expenses on the long-term debt obligations.




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgets

In accordance with the Local Government Law of Colorado, the District's board of directors
holds public hearings in the fall of each year to approve the budget and appropriate the funds for
the ensuing year. The appropriation is at the total fund expenditures level and lapses at year end.
The District's board of directors can modify the budget by line item within the total appropriation
without notification. The appropriation can only be modified upon completion of notification and
publication requirements. The budget includes each fund on its basis of accounting unless
otherwise indicated. For the year ended December 31, 2024, the District’s board of directors
approved the modification of appropriations for the Debt Service Fund.

Pooled Cash and Investments

The District follows the practice of pooling cash and investments of all funds to maximize
investment earnings. Except when required by trust or other agreements, all cash is deposited to
and disbursed from a single account. Cash in excess of immediate operating requirements is
pooled for deposit and investment flexibility. Investment earnings are allocated periodically to
the participating funds based upon each fund’s average equity balance in the total cash.

Estimates

The preparation of these financial statements in conformity with GAAP requires the District
management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Property Taxes

Property taxes are levied by the District’s board of directors. The levy is based on assessed
valuations determined by the county assessor generally as of January 1 of each year. The levy is
normally set by December 15 by certification to the county commissioners to put the tax lien on
the individual properties as of January | of the following year. The county treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April 30 or if in
equal installments, at the taxpayers' election, in February and June. Delinquent taxpayers are
notified in August and the sales of the resultant tax liens on delinquent properties are generally
held in November or December. The county treasurer remits the taxes collected monthly to the
District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflows of
resources in the year they are levied and measurable. The deferred inflows of resources related to
property tax revenues are recorded as revenue in the year when they are available or collected.




WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Capital Assets

Capital assets, which includes public improvements (parks, ponds and trails, recreation center,
pool and similar items) are reported in the applicable governmental activities columns in the
government-wide financial statements. Capital assets are defined by the District as assets with an
initial, individual cost of more than $5,000 and an estimated useful life in excess of two years.
Such assets are recorded at historical or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the assets or
materially extend the life of the asset are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the related capital assets, as applicable, using the
straight-line method. Depreciation on property that will remain assets of the District is reported
on the statement of activities as a current charge. Improvements that will be conveyed to other
governmental entities arc classified as construction in progress and are not depreciated. Land and
certain landscaping improvements are not depreciated.

Depreciation is computed using the straight-line method over the following useful lives:

Asset Class Life (Depreciable Years)
Parks, ponds and trails 10 - 40
Recreation center and pool 40

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not
be recognized as an outflow of resources (expense) until that time. The District has one item that
qualifies for reporting in this category. Accordingly, the item, bond insurance, is deferred and
recognized as an outflow of resources in the period that the amount is incurred.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period and so will not
be recognized as an inflow of resources (revenue) until that time. The District has one item that
qualifies for reporting in this category. Accordingly, the item, deferred property tax revenue, is
deferred and recognized as inflows of resources in the period that the amount becomes available.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Bond Premium, Prepaid Bond Insurance Costs and Bond Issuance Costs

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuance are reported
as other financing sources while discounts on debt issuances are reported as other financing
uses. Issuance costs, whether or not withheld from the actual debt issuances are reported as debt
service expenditures.

In the government-wide financial statements, prepaid bond insurance and reserve fund
surety costs are being amortized over the term of the bonds using the straight-line
method. The bond premium is being amortized over the term of the bonds using the
interest method. As of December 31, 2024, the accumulated amortization of the bond
insurance and reserve fund surety costs and the bond premium were $6,867 and $64,512,
respectively.

Fund Balances — Governmental Funds

The District’s governmental fund balances may consist of five classifications based on the
relative strength of the spending constraints:

Non-spendable — includes amounts that cannot be spent because they are either not spendable in
form (such as inventory or prepaids) or are legally or contractually required to be maintained
intact.

Restricted — includes amounts restricted for a specific purpose by external parties such as
grantors, bondholders, constitutional provisions or enabling legislation.

Committed — includes amounts that are constrained for specific purposes that are internally
imposed by the government through formal action of the highest level of decision- making
authority (i.e. the board) and does not lapse at year-end. The board is responsible for
establishing, modifying, or rescinding the commitment.

Assigned — includes amounts the District intends to use for a specific purpose. Intent can be
expressed by the District’s board of directors or by an official or body to which the board of
directors delegates the authority.

Unassigned — includes amounts that are available for any purpose.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned or unassigned fund balances are
available, the District considers amounts to have been spent first out of committed funds, then
assigned funds and finally unassigned funds, as needed, unless the District board of directors
has provided otherwise in its commitment or assignment actions.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Nipt Position

K citrr government-wide presentation purposes, when both restricted and unrestricted resources are
available for use, it is the District’s practice to use restricted resources first, then unrestricted
resources as they are needed.

Net position represents the difference between assets plus deferred outflows of resources less
liabilities plus deferred inflows of resources. The District can report three categories of net
position, as follows:

Net investment in capital assets — consists of net capital assets, reduced by outstanding balances
of any related debt obligations and deferred inflows of resources attributable to the acquisition,
construction or improvement of those assets and increased by balances of deferred outflows of
resources related to those assets.

Restricted net position — net position is considered restricted if their use is constrained to a
particular purpose through external constraints imposed by creditors, grantors, contributors or
laws or regulations of other governments or constraints imposed through constitutional
provisions or enabling legislation. Restricted net position is reduced by liabilities and deferred
inflows of resources related to the restricted assets.

Unrestricted net position — consists of all other net position that does not meet the definition of
the above two components and is available for general use by the District.

When an expense is incurred for purposes for which both restricted and unrestricted net position
are available, the District will use the most restrictive net position first.

NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of December 31, 2024 are classified in the accompanying statements as
follows:

Statement of net position:

Cash and investments - unrestricted $ 883,488
Cash and investments - restricted 116.010
Total cash and investments $ 999498

Cash and investments as of December 31, 2024 consist of the following:

Deposits with financial institutions $ 20,327
Investments 979.171
Total cash and investments $ 999.498
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)
Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. Eligibility is determined by state regulators. Amounts
on deposit in excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to create a single collateral pool for all
public funds. The pool for all the uninsured public deposits as a group is to be maintained by
another institution or held in trust. The market value of the collateral must be at least equal to
102% of the aggregate uninsured deposits. The state commissioners for banks and financial
services are required by statute to monitor the naming of eligible depositories and reporting of
the uninsured deposits and assets maintained in the collateral pools.

As of December 31, 2024, the District’s cash deposits had a bank balance of $50,295 and a
carrying balance of $20,327.

Investments
Credit Risk

The District has not adopted a formal investment policy; however, the District follows state
statutes regarding investments.

Colorado statutes specify investment instruments meeting defined rating and risk criteria in
which local governments may invest which include:

* Obligations of the United States and certain U.S. government agency securities and
the World Bank

General obligation and revenue bonds of U.S. local government entities
Bankers' acceptances of certain banks
Commercial paper
Certain reverse repurchase agreements
Certain securities and lending agreements
Certain corporate bonds
Written repurchase agreements collateralized by certain authorized securities
Certain money market funds
Guaranteed investment contracts
i Local government investment pools

The District generally limits its concentration of investments to those noted with an asterisk (*)
above, which are believed to have minimal credit risk, minimal interest rate risk and no foreign
currency risk. Additionally, the District is not subject to concentration risk disclosure
requirements or subject to investment custodial risk for investments that are in the possession of
another party.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

Colorado revised statutes limit investment maturities to five years or less unless formally
approved by the board of directors. Such actions are generally associated with a debt service
reserve or sinking fund requirements.

As of December 31, 2024, the District had the following investment:

Investments Maturity Fair Value
Colorado Local Government Liquid
Asset Trust Weighted average under 60 days $979.171
COLOTRUST

During 2024, the District invested in COLOTRUST PLUS+, one of the three portfolios offered
by the Colorado Local Government Liquid Asset Trust (Colotrust). Colotrust is an investment
vehicle established for local government entities in Colorado to pool surplus funds. The State
Securities Commissioner administers and enforces all State statutes governing Colotrust. The
COLOTRUST PLUS+ fund operates similarly to a money market fund. COLOTRUST PLUS+
may invest in U.S. Treasury securities and repurchase agreements collateralized by U.S.
Treasury securities, certain obligations of U.S. government agencies, highest rated commercial
paper and repurchase agreements collateralized by certain obligations of U.S. government
agencies. A designated custodial bank serves as custodian for Colotrust investment portfolios
pursuant to a custodian agreement. The custodian acts as safekeeping agent for Colotrust
investment portfolios and provides services as the depository in connection with direct
investments and withdrawals. The custodian's internal records segregate investments owned by
Colotrust. Colotrust is rated AAAm by S&P Global Ratings.

Cash and investments of $93,910 are restricted in the Debt Service Fund for servicing the
District’s debt (Note 5).
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 4 — CAPITAL ASSETS

An analysis of the changes in capital assets for the year ended December 31, 2024 follows:

Balanee at Balance at
December 31, December 31,
Govemnmental Activities 2023 Increases Decreases 2024
Capital assets
Parks, ponds and trails § 11,144917 § - $ - $ 11,144,917
Recreation center and pool 3,625,478 - - 3,625,478
Total capital assets 14,770,395 - - 14,770,395
Less accumulated depreciation for:
Parks, ponds and trails (387.794) (387,794) - (775,588)
Recreation center and pool (90,637} (90,637) - (181,274)
Total accumulated depreciation (478.,431) (478,431) - (956,862)
Total capital assets, net $ 14201964 § (478431) § - § 13,813,533
Less outstanding capital debt (25,288,380)
Bond insurance, net of amortization 109,481

Net investment in capital assets § 1,365,366!

NOTE 5 - LONG-TERM OBLIGATIONS

The following is an analysis of changes in long-term debt for the year ending December 31,
2024:

Balance at Balance at
December 31, Retirements/ December 31, Due Within
2023 Additions Refundings 2024 One Year

General Obligation Bonds
Series 2023 Bonds $ 19,990,000 § - $ 150,000  $ 19,840,000 § 245,000
Premium on Series 2023 bonds 1,066,015 - 36,864 1,029,151 -
Qther
Reimbursement for MDIA 4,419,229 - - 4,419,229 -

Total bonded debt $ 25475244 § - § 186,864 $ 25,288,380 § 245,000

A description of the long-term obligations as of December 31, 2024, is as follows:

Limited Tax (Convertible to Unlimited Tax) General Obligation Refunding Bonds, Series
2023

On March 29, 2023, the District issued $20,825,000 Limited Tax (Convertible to Unlimited Tax)
General Obligation Refunding Bonds, Series 2023 (Series 2023 Bonds). The Series 2023 Bonds
were issued for the purpose of refunding the Series 2017A and Series 2017B Bonds and for
paying the costs in connection with the issuance of the Series 2023 Bonds.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 5 - LONG-TERM OBLIGATIONS (CONTINUED)

The District received a premium of $1,093,663 and incurred bond insurance and reserve fund
surety costs of $116,348, both of which are being amortized over the life of the Series 2023
Bonds.

The Series 2023 Bonds are secured by and payable from pledged revenue, which includes
property taxes derived from the required mill levy net of the costs of collection, specific
ownership taxes collected as a result of the imposition of the required mill levy and any other
legally available moneys as determined by the District. The Series 2023 Bonds are also secured
by a bond reserve of $1,534,951 funded through the issuance of a bond reserve policy.

The required mill levy each year must generate an amount sufficient to pay the principal and
interest on the Series 2023 Bonds as they become due and payable and, if necessary, replenish
the bond reserve fund, but not in excess of 50 mills (subject to adjustment for changes occurring
in the method of calculating assessed valuation or any legislative imposed adjustments).

The Series 2023 Bonds bear interest at the rate of 5.00% per year with interest payments due
semiannually on each June | and December land principal payments due on December 1 each
year. The Series 2023 Bonds maturing on or after December 1, 2033 are subject to redemption
prior to maturity, at the option of the District, as a whole or in integral multiples of $1,000 on
December 1, 2032, and on any date thereafter, upon payment of the principal amount so
redeemed plus accrued interest thereon to the date of redemption. The Series 2023 Bonds
maturing on December 1, 2043 also are subject to mandatory sinking fund redemption prior to
maturity, in part, by lot, upon payment of 100% of the principal amount of the Series 2023
Bonds to be redeemed plus accrued interest to the redemption date, without redemption premium
on December 1 in the years from 2039 to 2043. The Series 2023 Bonds maturing on December |,

2052 also are subject to mandatory sinking fund redemption prior to maturity, in part, by lot,
upon payment of 100% of the principal amount of the Bonds to be redeemed plus accrued

interest to the redemption date, without redemption premium on December 1 in the years from
2044 to 2052.

Significant events of default under the Series 2023 Bonds include (i) prior to the unlimited tax
date, failure to impose the required mill levy or to apply pledged revenue as required, (ii) on and
after the unlimited tax date, failure to pay the principal and interest when due, (iii) failure to meet
financial performance of the covenants, agreements or conditions and failure to remedy the same
after notice and (iv) filing of a petition for bankruptey or insolvency.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 5 - LONG-TERM OBLIGATIONS (CONTINUED)

The following is a summary of the annual long-term debt principal and interest requirements for
the Series 2023 Bonds.

Year Principal Interest Total
2025 $ 245000 $ 992,000 § 1,237,000
2026 280,000 979,750 1,259,750
2027 295,000 965,750 1,260,750
2028 335,000 951,000 1,286,000
2029 350,000 934,250 1,284,250
2029-2033 2,275,000 4,373,250 6,648,250
2034-2038 3,140,000 3,718,000 6,858,000
2039-2043 4,030,000 2,846,500 6,876,500
2044-2048 5,140,000 1,735,780 6,873,750
2049-2052 3,750,000 381,000 4,131,000

$ 19,840,000 $ 17,875,250 § 37,715,250

Metro District Improvement Agreement

On December 9, 2014 (as amended on December 6, 2017), the District entered into a Metro
District Improvement Agreement (MDIA) with the Developers, whereby the District agreed to
construct certain district improvements and the Developers agreed to deposit $2,000,000 each
into a draw reserve fund escrow account of $2,000,000 and to advance funds necessary to
complete construction of the district improvements, in the gross amount of one third each of the
construction budget subject to reimbursement of their respective advances by the District. The
District appointed Lennar to act as the construction manager and agreed to pay Lennar an

amount equal to 4% of the amount of each draw for their services up to a maximum payment of
$888.629.

Under the MDIA, the District agreed to equally reimburse the Developers for a portion of their
advances from proceeds available from notes issued in 2014. In 2017, in connection with the
issuance of the Series 2017A and Series 2017B Bonds, a portion of the proceeds of issuance
were used to refund the 2014 notes and reimburse the Developers for advances under the MDIA
for the cost of public infrastructure. Under the MDIA, the District is to use its best efforts to
obtain alternative replacement construction {inancing for future reimbursements to the
Developers, or failing that, shall issue to the parties evidence of subordinate general obligation
indebtedness in a form acceptable to the parties and the District for any balances remaining to be
paid. As of December 31, 2024 the outstanding principal was $4.419,229 and outstanding
interest totaled $2,300,180.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 5 - LONG-TERM OBLIGATIONS (CONTINUED)
Metro District Improvements Draw Reserve Fund Escrow Agreement

On December 9, 2014, related to the MDIA discussed above, the District entered into a Metro
District Improvements Draw Reserve Fund Escrow Agreement with the Developers and Land
Title Guarantee Company whereby the Developers each deposited $2,000,000 into an escrow
account. In the event that the Developers fail to fund within 20 days of the draw request its one
third portion under the MDIA, the District is entitled to draw out of the escrow the unpaid
portion of the draw request (including the construction manager fee) with a two business day
notice. Any party that fails to fund its one third portion shall be obligated to replenish the draw
reserve fund within five business days thereafter and any unpaid amounts will accrue interest at
[8% per annum until paid. Upon payment in full of all draw requests or termination of the
MDIA, the balance of the draw reserve fund is to be released to the Developers in accordance
with their respective interests therein or credited against any final draw request.

South Aurora Regional Improvement Authority Establishment Agreement

On July 10, 2017, the District and the City of Aurora, Colorado entered the South Aurora
Regional Improvement Authority (Authority) Establishment Agreement. The Authority is
organized for the purpose of planning, designing, constructing, installing, acquiring, relocating,
redeveloping and financing the regional improvements designated in ARI Master Plans.
Pursuant to the agreement, the District will impose an ARI Mill Levy of 1.113 mills and remit
the required ARI Mill Levy within 30 days of receipt to the Authority.

Debt Authorization

In 2005 a majority of the qualified electors of the District who voted in the election authorized
the issuance of indebtedness of $684,000,000 for acquisition, construction, installment and
equipping of capital improvements. As of December 31, 2024, the amount of debt authorized by
the District’s electorate for acquisition, construction, installment, and equipping of capital
improvements but unissued was $657,438,858 and authorized but unissued debt for refundings

was $68,199,113. The District’s service plan includes a debt authorization limit of $57,000,000.
The amount of allowed but unissued debt under the service plan was $30,438,858.

NOTE 6 - FUND EQUITY

Restricted Fund Balance

The restricted fund balance in the General Fund in the amount of $22,100 is comprised of the
emergency reserves that have been provided for as required by Article X, Section 20 of the
Constitution of the State of Colorado (see Note 9).

The restricted fund balance in the Debt Service Fund in the amount of $99,076 is to be used
exclusively for debt service requirements.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 6 - FUND EQUITY (CONTINUED)
Unassigned Fund Balance

The District has an unassigned fund balance in the amount of $886,222.
NOTE 7 - NET POSITION

The District’s net position consists of three components — net investment in capital assets,
restricted and unrestricted.

Net investment in capital assets consists of net capital assets, reduced by outstanding balances of
any related debt obligations and deferred inflows of resources attributable to the acquisition,
construction or improvement of those assets and increased by balances of deferred outflows or
resources related to those assets. As of December 31, 2024, the District had a net deficit in
capital assets of $11,365,366.

The restricted portion of the net position include amounts that are restricted either externally by
creditors, grantors, contributors, or laws and regulations of other governments or imposed by law
through constitutional provisions or enabling legislation. The District’s restricted net position as
of December 31, 2024 is as follows:

Governmental
Activities
Restricted net position:
TABOR emergency reserve (Note 9) $ 22,100
Debt service 99,076
$ 121,176

Unrestricted net position consists of all other net position that does not meet the definition of the
above two components and is available for general use by the District.

NOTE 8 - RISK MANAGEMENT

Except as provided in the Colorado Governmental Immunity Act the District may be exposed to
various risks of loss related to torts, theft of, damage to, or destruction of assets; errors or
omissions; injuries to agents; and natural disasters. The Colorado Special Districts Property and
Liability Pool (Pool) is an organization created by intergovernmental agreement to provide
common liability and casualty insurance coverage to its members at a cost that is considered
economically appropriate. Settled claims have not exceeded this commercial coverage in any of
the past three fiscal years.
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
December 31, 2024

NOTE 8 - RISK MANAGEMENT (CONTINUED)

The District pays annual premiums to the Pool for auto, public officials’ liability, and property
and general liability coverage. In the event aggregated losses incurred by the Pool exceed its
amounts recoverable from reinsurance contracts and its accumulated reserves, the District may
be called upon to make additional contributions to the Pool on the basis proportionate to other
members. Any excess funds which the Pool determines are not needed for purposes of the Pool
may be returned to the members pursuant to a distribution formula.

NOTE 9 - TAX, SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer Bill of
Rights (TABOR), contains tax, spending, revenue and debt limitations which apply to the State
of Colorado and all local governments.

Spending and revenue limits are determined based on the prior year’s fiscal year spending
adjusted for allowable increases based upon inflation and local growth. Fiscal year spending is
generally defined as expenditures plus reserve increases with certain exceptions. Revenue in
excess of the fiscal year spending limit must be refunded unless the voters approve retention of
such revenue.

TABOR requires local governments to establish emergency reserves. These reserves must be at
least 3% of fiscal year spending (excluding bonded debt service). Local governments are not
allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

The District’s management believes it is in compliance with the provisions of TABOR.
However, TABOR is complex and subject to interpretation. Many of the provisions, including
the interpretation of how to calculate fiscal year spending limits will require judicial
interpretation.

This information is an integral part of the accompanying financial statements,
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE
BUDGET AND ACTUAL
DEBT SERVICE FUND
Year Ended December 31, 2024

Variance with

Original Final Budget
and Final Actual Positive
Budget Amounts (Negative)
REVENUES
Property taxes N 848,808 % 848,808 % -
Property taxes - regional mill levy 36,336 36.336 -
Specific ownership taxes 59,417 52,114 (7,303)
Interest 45,000 29,353 (15,647)
Total revenues 989,561 966,611 (22,950)
EXPENDITURES -
Bond principal- Series 2023 150,000 150,000 -
Bond interest - Series 2023 999,500 999,500 -
County treasurer fees 13,277 13,283 (6)
Regional mill levy - Aurora 36,336 36,336 -
Trustee fees 11,000 5,399 5,601
Total expenditures 1,210,113 1,204,518 5,595
NET CHANGE IN FUND BALANCE (220,552) (237,907) (17,355)
FUND BALANCE - BEGINNING OF YEAR 333,314 336,983 3,669
FUND BALANCE - END OF YEAR $ 112,762 § 99,076 § (13,686)

See independent auditors report
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WHISPERING PINES METROPOLITAN DISTRICT
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY
December 31, 2024
$20,825,000

Limited Tax (Convertible to Unlimited Tax)
General Obligation Refunding Bonds, Series 2023
Dated March 29, 2023
Interest Rate 5.00%
Interest payable June 1 and December 1; Principal due December 1

Principal Interest Total
2025 $ 245,000 $ 992,000 $ 1,237,000
2026 280,000 979,750 1,259,750
2027 295,000 965,750 1,260,750
2028 335,000 951,000 1,286,000
2029 350,000 934,250 1,284,250
2030 395,000 916,750 1,311,750
2031 410,000 897,000 1,307,000
2032 460,000 876,500 1,336,500
2033 480,000 853,500 1,333,500
2034 530,000 829,500 1,359,500
2035 555,000 803,000 1,358,000
2036 600,000 775,250 1,375,250
2037 630,000 745,250 1,373,256
2038 660,000 713,750 1,373,750
2039 695,000 680,750 1,375,750
2040 730,000 646,000 1,376.000
2041 765,000 609,500 1,374,500
2042 805,000 571,250 1,376,250
2043 845,000 531,000 1,376,000
2044 885,000 488,750 1,373,750
2045 930,000 444,500 1,374,500
2046 975,000 398,000 1,373,000
2047 1,025,000 349,250 1,374,250
2048 1,080,000 298,000 1,378,000
2049 1,130,000 244,000 1,374,000
2050 1,190,000 187,500 1,377,500
2051 1,250,000 128,000 1,378,000
2052 1,310,000 65,500 1,375,500

$ 18,840,000  § 17,875,250  § 37,715,250

See independent auditors report
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WHISPERING PINES METROPOLITAN DISTRICT NO. 1
SCHEDULE OF ASSESSED VALUATION,
MILL LEVY AND PROPERTY TAXES COLLECTED

December 31, 2024
(Unaudited)
Prior
Year Assessed
Valuation
for Current Percentage
Year Ended Year Property Mills Levied Total Property Taxes Collected
December 31, Tax Levy General Fund  Debt Service Levied Collected to Levied
2013 b 1,610 0.000 0.000 § - § - 0.00%
2014 b 1,980 10.000 41.000 b 101 $ - 0.00%
2015 $ 2,990 10.000 51.000 $ 182§ 182 100.00%
2016 $ 794,137 15.000 51.000 % 52,413 $ 52,414 100.00%
2017 § 2,989,267 15.000 51000 § 197,292 $ 197,293 100.00%
2018 5 6,652,894 16.583 56.382 § 485428 $ 485,428 100.00%
2019 $ 10,554,263 16.583 56.382 $ 770,092 $ 748,166 97.15%
2020 $ 21,604,860 16.699 56.777 % 1,587439 § 1,506,094 94.88%
2021 $ 24,116,449 21.500 56.777  $ 1,887,763 § 1,887,508 99.99%
2022 $ 27,242,551 26.419 56.777  $ 2,266,464 $ 2,275,364 100.39%
2023 $ 27,449,545 28.500 56.777 $ 2,340,814 $ 2,340,814 100.00%
2024 $ 32,646,456 30.500 27.113 $ 1,880,861 $ 1,909,194 101.51%
Estimated for
the year ending
December 31,
2025 $ 32,660,484 30.500 35.113 § 2,142,952
NOTE:

Property taxes collected in any one year include collection of delinquent property taxes assessed
in prior years, as well as reductions for property tax refunds or abatements. Information received
from the county treasurer does not permit identification of specific year of assessment,

See independent auditors report
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